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 INDIAN SCHOOL AL WADI AL KABIR
                     ASSESSMENT – 1
                                       ACCOUNTANCY SET: 1
Class: XII									               Max. Marks:80 
Date: 15/09/2026								                 Time: 3 hours
General Instructions:
1. This question paper contains 34 questions. All questions are compulsory.
2. Questions 1 to 20 carry 1 mark each.
3. Questions 21 to 26 carry 3 marks each.
4. Questions from 27 to 29 carries 4 marks each
5. Questions from 30 to 34 carries 6 marks each
7. There is no overall choice. However, an internal choice has been provided for 2 questions of six marks.

	1
	A, B and C are partners sharing profits and losses in the ratio of 2 : 2 : 1. Their partnership deed is silent regarding interest on capital, interest on drawings and remuneration to partners. During the year ended 31st March, 2026, the firm earned a profit of ₹1,20,000. A withdrew ₹20,000, B withdrew ₹15,000 and C withdrew ₹10,000 during the year.
Which of the following statements is correct?
(A) Interest on capital will be allowed at 6% p.a. as per the Partnership Act, 1932.
(B) Interest on drawings will be charged from all the partners at 6% p.a.
(C) Profit of ₹1,20,000 will be distributed among A, B and C in the ratio of 2 : 2 : 1.
(D) Profit of ₹1,20,000 will be distributed among A, B and C equally.

	1

	2
	Virat and Sachin are partners sharing profit & loss in the ratio 4:5. The deed shows interest on drawings to be charged @ 12% p.a. Virat withdrew ₹4,000 during the year and Sachin with drew ₹2,000 at the start of each month from 1st Jan 2026 to 31st march 2026. What is the interest on drawings charged for Sachin?
(A) ₹120
(B) ₹60
(C) ₹480
(D) ₹390

	1

	3
	Assertion (A): The business of a partnership firm can be carried on by all the partners or by any one partner acting for all.
Reason (R): The principle of mutual agency implies that every partner is both an agent and a principal of the other partners in conducting the business of the firm.

(A) Both Assertion (A) and Reason (R) are true, and Reason (R) is the correct explanation of Assertion (A).
(B) Both Assertion (A) and Reason (R) are true, but Reason (R) is not the correct explanation of Assertion (A).
(C) Assertion (A) is true, but Reason (R) is false.
(D) Assertion (A) is false, but Reason (R) is true.

	1

	4
	On 1st April, 2025, P, Q and R entered into a partnership sharing profits and losses in the ratio of 4 : 3 : 2. R was guaranteed that his share of profit would not be less than ₹72,000 per annum. Any deficiency arising in R’s share would be borne by P and Q equally.
For the year ended 31st March, 2026, the firm incurred a loss of ₹90,000.
The amount of deficiency to be borne by P will be:
(A) ₹36,000
(B) ₹46,000
(C) ₹51,000
(D) ₹72,000

	1

	5.
	A and B are partners sharing profits and losses in the ratio of 3 : 2. The firm’s average profit for the last four years is ₹1,50,000. The normal rate of return is 10% p.a. The goodwill of the firm is valued at 2 years’ purchase of super profit and is agreed at ₹60,000.
The amount of normal profit to be earned by the firm will be:
(A) ₹90,000
(B) ₹1,80,000
(C) ₹1,50,000
(D) ₹1,20,000

	1

	6.
	Under the Capitalisation Method average profit method of valuation of goodwill, which of the following formula is used to determine the value of goodwill?
(A) Average Profit × Number of Years’ Purchase
(B) Super Profit × Number of Years’ Purchase
(C) Capitalised Value of Average Profit − Capital Employed
(D) Average Profit − Normal Profit

	1

	7
	Rahul, Sonia and Vikram were partners in a firm sharing profits and losses in the ratio of 7 : 5 : 3. From 1st April, 2025, they decided to share future profits in the ratio of 3 : 2 : 1. Calculate the gain or sacrifice of each partner due to the change in profit-sharing ratio.
(A) Rahul sacrifices 1/30, Vikram gains 1/30
(B) Rahul gains 1/30, Vikram sacrifices 1/30
(C) Rahul sacrifices 1/30, Sonia gains 1/30
(D) Vikram gains 1/30, Sonia sacrifices 1/30

	1






	8
	Arman, Bharat and Chetan are partners sharing profits in the ratio of 3 : 2 : 1. They decide to share future profits equally with effect from 1st April, 2026. On that date, the Balance Sheet of the firm showed Workmen Compensation Reserve of ₹84,000. A claim of ₹24,000 was made by the workers against the firm.
Pass the necessary journal entry for the treatment of Workmen Compensation Reserve.
(A) Workmen Compensation Reserve A/c ....Dr.   ₹84,000
     To Workmen Compensation Claim A/c                              ₹24,000
     To Arman’s Capital A/c                                                      ₹30,000
     To Bharat’s Capital A/c                                                      ₹15,000
     To Chetan’s Capital A/c                                                     ₹15,000

(B) Workmen Compensation Reserve A/c ....Dr.   ₹84,000
     To Arman’s Capital A/c                                                         ₹42,000
     To Bharat’s Capital A/c                                                          ₹28,000
     To Chetan’s Capital A/c                                                         ₹14,000

(C) Workmen Compensation Reserve A/c ....Dr.   ₹84,000
     To Workmen Compensation Claim A/c                               ₹24,000
     To Arman’s Capital A/c                                                       ₹20,000
     To Bharat’s Capital A/c                                                       ₹20,000
     To Chetan’s Capital A/c                                                      ₹20,000


(D) Workmen Compensation Reserve A/c ....Dr.   ₹84,000
     To Workmen Compensation Claim A/c                              ₹24,000
     To Arman’s Capital A/c                                                       ₹30,000
     To Bharat’s Capital A/c                                                       ₹20,000
     To Chetan’s Capital A/c                                                      ₹10,000


	1

	9
	Assertion (A) : Goodwill share brought in by new incoming partner will be distributed amongst existing partners in Old Ratio.
Reason (R) : Goodwill appearing in the books is written off in new ratio at the time of admission of partner.
(A) Both A and R are correct and R is correct explanation of A.
(B) Both A and R are correct and R is not correct explanation ofA.
(C) A is incorrect but R is correct
(D) Both A and R are incorrect

	1

	10
	Sarthak and Tarun are partners in a firm with capitals of ₹1,20,000 and ₹1,00,000 respectively. Neha is admitted into the firm, she brings ₹60,000 as her capital for 1/5th share in profits. Neha's share of goodwill will be:
(A) ₹12,000
(B) ₹20,000
(C) ₹4,000
(D) ₹16,000

	1

	11
	At the time of admission of a new partner, the balance of General Reserve appearing in the old Balance Sheet is transferred to:
(A) Old partners' Capital Accounts in the new profit-sharing ratio
(B) All partners' Capital Accounts (including new partner) in the new profit-sharing ratio
(C) Sacrificing partners.
(D) Old partners' Capital Accounts in the old profit-sharing ratio

	1

	                                 Answer Q. 12 and 13 based on the following case:
Daksh, Bhavin and Jacob are partners sharing profits and losses in the ratio of 5 : 3 : 2. On 1st April, 2026, Jacob decided to retire from the firm. After his retirement, Daksh and Bhavin agreed to share future profits in the ratio of 3 : 2.
At the time of retirement, Jacob’s capital account showed a credit balance of ₹2,40,000. The amount of ₹3,00,000 due to him was to be paid immediately. 

	12
	The gaining ratio of Daksh and Bhavin on Jacob’s retirement will be:
(A) 1 : 1
(B) 1 : 2
(C) 2 : 1
(D) 3 : 2

	1

	13
	Calculate the goodwill of the firm at the time of Jacob’s retirement.
(A) ₹1,20,000
(B) ₹1,50,000
(C) ₹3,00,000
(D) ₹3,60,000

	1

	14
	On the death of a partner, if the amount due to the deceased partner is not settled immediately, the legal representative is entitled to certain rights under Section 37 of the Indian Partnership Act, 1932. Which of the following correctly states these rights? 
(A) The legal representative is entitled to a share of the profits earned by the firm after the partner’s death until the amount due is paid.
(B) The legal representative can choose either a share of the profits earned after the partner’s death, based on the use of the deceased partner’s share in the firm’s property; or 6% p.a. interest on the amount due to the deceased partner. 
(C) The legal representative is entitled to 12% p.a. interest on the amount due.
(D) The legal representative automatically becomes a partner in the firm after the partner’s death.

	1

	15
	On 31st March, 2026, the partnership between Rohan and Kunal was dissolved. On the day of dissolution the combined capital of the partners was ₹25,000. Rohan agreed to bear the dissolution expenses. The actual expenses of dissolution amounted to ₹7,600, which were paid by Kunal, on behalf of Rohan.
The amount debited to Realisation Account will be:
(A) ₹25,000
(B) ₹7,600
(C) ₹17,400
(D) Nil

	1

	16
	Which of the following statement correctly explains the treatment of Profit/Loss A/c (Credit balance) at the time of dissolution of partnership firm?
(A) Divided amongst partners and debited to partners’ capital A/c.
(B) Transferred to debit of Realisation A/c.
(C) Divided amongst partners and credited to partners’ capital A/c.
(D) Transferred to the credit of Realisation A/c.

	1

	17
	As per Section 52 of Companies Act 2013, Securities Premium Reserve cannot be utilised for:
(A) To acquire new assets for the company for business expansion.
(B) Issue of fully paid bonus shares to existing shareholders.
(C) Writing off discount on issue of securities. 
(D) Writing off preliminary expenses.
	1

	18
	X Ltd. forfeited 500 shares of ₹10 each, issued at par, for non-payment of the final call of ₹3 per share. All the forfeited shares were reissued at ₹8 per share as fully paid up. The maximum discount per share that could have been allowed on reissue was:
(A) ₹10
(B) ₹7
(C) ₹3
(D) ₹2

	1

	19
	The subscribed capital shown in Company’s Balance Sheet as per Schedule III is
Subscribed and fully paid + Subscribed and not fully paid + ___________.
Fill in the blank:
(A) Forfeited shares
(B) Calls in Arrear
(C) Calls in Advance
(D) Issued Capital

	1

	20
	Meta Ltd forfeited 3,000 shares of ₹10 each for non-payment of final call of ₹ 4 each. 1,000 shares were re-issued and ₹1,500 were transferred to capital reserve. Bank debited with ₹ ___ for reissue of shares.
(A) ₹6,000
(B) ₹4,500
(C) ₹5,500
(D) ₹8,500

	1

	21
	The books of a firm showed the following information for the last four years:
	Year
	                      Profit/(Loss) (₹)

	2021–22
	                              1,10,000

	2022–23
	                              1,30,000

	2023–24
	                                (30,000)

	2024–25
	                              1,00,000


Additional Information:
1.The loss in 2023–24 included a loss of ₹90,000 due to fire, which is not likely to recur.
2.Total Assets of the firm = ₹8,00,000; Outside Liabilities = ₹3,00,000.
3.Normal Rate of Return in similar businesses = 10%.
Calculate the value of goodwill:
(i) At 2 years' purchase of Average Profit of 4 years.
(ii) By Capitalisation of Super Profit Method.

	3

	22
	Aakash, Bhavya and Chetan are partners sharing profits and losses in the ratio of 2 : 2 : 1. With effect from 1st April, 2025, they decided to share future profits and losses in the ratio of 3 : 1 : 1.
On that date, their Balance Sheet showed General Reserve: ₹24,000.
Goodwill of the firm was valued at ₹60,000.
On revaluation of assets and liabilities, a loss of ₹12,000 was ascertained
The partners decided distribute the General Reserve but not to record the revalued figures of assets and liabilities, give effect to all of these through journal entries.

	3

	23
	Red and White are partners in a firm sharing profits and losses equally. Their capitals as on 31st March, 2025 were ₹16,000 and ₹20,000 respectively.
On 1st April, 2025, they admitted Black as a new partner for 1/3rd share in future profits. Black brought ₹10,000 in cash for his share of goodwill and agreed to bring in proportionate capital, such that the capitals of all partners are in their new profit-sharing ratio.
You are required to:
(i) Calculate the amount of capital to be brought in by Black.
(ii) Pass the necessary journal entries for goodwill and capital brought in by Black.

	3

	24
	Aslam and Derek are partners sharing profits in the ratio of 2:1. They admit Kanchan for 1/4th share in profits on 31.3.2026, which she acquired equally from Aslam and Derek. At the time of Kanchan’s admission the Balance Sheet (Extract) was as follows:
	Liabilities 
	₹
	Assets
	₹

	
	
	Stock
	81,000


The stock was found to be undervalued by 10%.
You are required to:
(i) Calculate the new profit-sharing ratio between Aslam, Derek and Kanchan.
(ii) Pass the necessary journal entries to record the revaluation of assets and liabilities and the distribution of the resulting profit or loss among the partners.

	3

	25
	India Coal Ltd. took over assets of ₹42,00,000 and liabilities of ₹ 3,00,000 of Hindustan Tools Ltd. for a purchase consideration of ₹ 45,00,000. The payment of the purchase consideration was made by issue of 36,000 Equity Shares of ₹ 100 each at a premium of 10% and the balance by cheque to Hindustan Tools Ltd.
Pass the necessary journal entries for the above transactions in the books of India Coal Ltd.
	3





	26
	A company invited applications for 4,000 equity shares of ₹10 each, payable ₹3 on application, ₹5 on allotment and balance in call. Applications were received for 6,000 shares and were allotted on pro-rata basis to all applicants. Prakash, a shareholder who was allotted 400 shares failed to pay the allotment money, and his shares were immediately forfeited. All the forfeited shares reissued to Mohit as ₹8 paid up for ₹7. 
Pass the journal entries for forfeiture and reissue of shares.
	3






	27
	Jay and Veer were partners in a firm sharing profits and losses equally. Their firm was dissolved on 31st March, 2025. After transferring sundry assets (other than cash in hand and cash at bank) and the third-party liabilities to the Realisation Account, the following transactions took place:
(i)There was an unrecorded investment which was sold for ₹25,000. The expected market value was ₹30,000.
(ii) There were debtors of ₹1,20,000. Debtors realised 90% only.
(iii) Creditors of ₹50,000 were paid at a discount of 5%.
(iv) The firm had stock of the book value of ₹80,000. 50% of the stock was taken over by Jay at 10% less than its book value and the remaining stock was sold at a profit of 15%.

	4









	28
	Lalit, Meghna and Nayan are in partnership shared profit/loss in the ratio 5:4:1. Nayan retired on 31.3.2024. The amount payable to him was ₹1,50,000. An amount of ₹30,000 was paid immediately on the day of retirement. Lalit and Meghna agreed to pay Nayan in two equal yearly instalments plus interest @ 12% p.a. on the amount unpaid, starting from 31st March, 2025. The firm closes its books on 31st March every year.
Prepare the loan A/c for Nayan till it is paid off.

	4

	29 
	Harish, Mukund and Varun were partners sharing profits in the ratio of 2 : 1 : 2. Harish withdrew ₹3,000 at the beginning of every quarter and Mukund withdrew ₹4,000 at the end of every month and Varun withdrew ₹24,000 during the year. 
Interest on drawings @ 6% p.a. was charged, whereas the partnership deed was silent about interest on drawings. 
Showing your working clearly, pass the necessary adjustment entry to rectify the error.
	4

	30
	Beena, Reena and Indu are partners sharing profit/loss equally. The capital of the partners on 1.4.2025 were Beena: ₹2,00,000, Reena: ₹1,80,000 and Indu: ₹2,50,000. 
Reena brought ₹20,000 as additional capital and Indu withdrew ₹40,000 from her capital on 1.10.2025.
The partnership Deed provided for the following:
a. Interest on capital was provided @10% p.a.
b. Beena being a working partner will receive a salary of ₹15,000 every quarter.
c. Interest on drawings was charged @12% p.a. Beena withdrew ₹1,000 at the beginning of each month for every alternate month. Renna withdrew ₹2,500 at the middle of each quarter and Indu took stock worth ₹16,000 for her household consumption.
d. Indu was guaranteed a minimum profit of ₹1,60,000; any deficit on this part will be borne by the other two partners.
e. The firm’s manager was entitled for a commission of 5% of the net profit.

The net profit earned by the business before any of the above adjustment for the year 2025-26 was ₹6,00,000.
You are required to prepare Profit/Loss Appropriation A/c for the year ended 31.3.2026.

	6

	31.a




























b
	Anand and Pramod were partners in a firm sharing profits and losses in the ratio of 3:2. On 31st March, 2026, their Balance Sheet was as follows:
	Liabilities 
	₹
	Assets
	₹

	Creditors
General Reserve
Investment Fluctuation Reserve
Capital A/c:
Anand:          4,20,000
Pramod         2,80,000

	3,00,000
1,00,000

90,000



  7,00,000

11,90,000

	Building
Stock
Debtors                    1,60,000
Less: Provision for
doubtful debts          (10,000)

Investment
Profit/Loss A/c
	6,20,000
80,000



1,50,000
3,00,000
   40,000

11,90,000



On 1st April, 2026, Asish was admitted as a new partner for 1/4th share in the profits on the following terms:
(i)Asish contributed ₹4,00,000 as his capital and also brought ₹60,000 as his share of premium for goodwill.
(ii)Investment were valued at ₹2,00,000.
(iii)Provision for doubtful debt was to be maintained @5%.
(iv) Creditors were valued at ₹3,40,000, as one bill for goods purchased was omitted from the books.
(v)Capitals of Anand and Pramod were adjusted based on capital contributed by Asish, and any excess/deficit on that part was adjusted through current A/c.
Prepare Revaluation A/c and partners’ capital A/c.

OR

Anita, Rita and Vinita were partners in a firm, sharing profits and losses in the ratio of 3 : 3 : 4. Their Balance Sheet as at 31st March, 2026 was as follows:
	Liabilities 
	₹
	Assets
	₹

	Capital :
Anita:               3,00,000
Rita:                 4,00,000
Vinita:              5,00,000


General Reserve
Employees Provident Fund
Creditors
Outstanding expenses
	



12,00,000

  1,40,000
50,000
70,000
30,000
14,90,000
	Land & Building
Plant and Machinery
Patent
Stock
Debtors                      1,00,000
Less : Provision
for doubtful debts        (5,000)

Bank
	6,00,000
4,50,000
1,80,000
   60,000	


     95,000
1,05,000

14.90.000


Vinita retired on the above date and the following adjustments were agreed upon :
(i) Goodwill of the firm was valued at ₹ 2,00,000.
(ii) Stock was undervalued by ₹10,000 and Patents were considered as valueless and hence were to be written off. 
(iii) All debtors are found to be good.
(iv) Provision for legal charges was made at ₹7,000
(v) Capital of the new firm was fixed at ₹10,00,000. The continuing partners decided to keep their capitals in the new profit-sharing ratio. For this, necessary cash was paid off or
brought in, as the case may be.
(vi) Balance in Vinita’s capital account was transferred to her loan account.
Prepare Revaluation Account and Partners’ Capital Accounts.

	6




















	32
	Vaibhav and Sudarshan were partners in a firm sharing profits in the ratio of their capitals. On 31st March 2026, their Balance sheet was as follows:
	Liabilities 
	₹
	Assets
	₹

	Capitals: 
Vaibhav 
Sudarshan 

Vaibhav’s wife loan 
General Reserve 
Commission received in advance
Creditors


	
10,00,000 6,00,000       

50,000    1,60,000     

75,000    3,25,000

21,10,000
	Bank 
Debtors              6,00,000
-PDD                  (20,000)


Stock
Furniture 
Machinery 
Goodwill
	1,70,000   


5,80,000
  
2,00,000   3,80,000 6,20,000   1,60,000

21,10,000



[bookmark: _GoBack]On the above date the firm was dissolved: 
a) Debtors were realised at a discount of 5% and machinery was sold at profit of ₹30,000.
b) 50% of the stock was used for settling creditors of ₹1,25,000, and the remaining stock was taken over by Sudarshan at book value. 
c) Furniture was taken over by Vaibhav at a loss of ₹60,000. 
d) ₹70,000 of commission received in advance was refunded to the clients.
e) Vaibhav paid of his wife’s loan with an interest of ₹2,000.
f) Expenses on realisation were ₹30,000
Prepare Realisation Account.

	6

	33.
	Aditya, Suraj and Ravi were partners in a firm sharing profits in the ratio of 3:2:1. On 31st March 2026, their Balance sheet was as follows:
	LIABILITIES
	₹
	ASSETS
	₹

	Capitals: 
Aditya
Suraj
Ravi
	
1,00,000 60,000 
35,000
	Building 
	1,45,000 

	Profit/Loss A/c 
	24,000 
	Debtors
	55,000    

	Loan 
	20,000    
	Stock
	30,000

	Creditors
	50,000
	Investments
	7,000

	
	
	Cash at Bank
	43,000

	
	
	Advertisement Suspense A/c
	9,000

	
	2,89,000
	
	2,89,000


Aditya died on 30th June 2026. The partnership deed provided for the following on the death of a partner, the executor of the deceased partner is entitled for:
(i) Balance of capital.
(ii) Interest on capital @10% p.a.
(iii) Annual salary for Aditya ₹12,000, to be paid till death.
(iv) The Goodwill of the firm was valued at 2 years purchase of average profit of last 3 years. The profits for previous two years (2023-24 and 2024-25) were ₹10,000 and ₹20,000.
(v) Share of profit till death is based on the profit earned by the firm preceding to the year of death.
(vi) ₹40,000 was paid to the executor immediately and balance transferred to executor’s Loan.
Prepare Aditya’s capital A/c and Aditya’s executor A/c on the date of death.

	6

	34.a












b








	Jupiter Ltd. issued 60,000 shares of ₹10 each at a premium of 20% for public subscription. The amount was payable as follows:
On application: ₹3.
On allotment: ₹5 (including the premium)
Balance on Final call.
Applications were received for 90,000 shares. All the excess applications were rejected and the application amount was refunded. All calls were made. 
Viswa, holding 200 shares did not pay the allotment money, later it was paid by him along with call. Sunita, another share holder of 100 shares paid the entire money with allotment.
Pass the journal entries in the books of Jupiter Ltd. Open Calls in arrear and Calls in advance A/c, wherever necessary.
OR

Usha Ltd. invited applications for issuing 50,000 shares of ₹10 each. The amount was payable as follows:
On application ₹4 per share
On allotment ₹3 per share
On first call ₹2 per share
Balance on second and final call.
The issue was undersubscribed by 2,000 shares. Kanwar, the holder of 500 shares, did not pay allotment and the first call money. His shares were forfeited after the first call.
The final call was not made.
Pass necessary journal entries for the above transactions.

	6
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